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+($/7+ )$&,/,7,(6 3/$11,1* $&7

%DFNJURXQG

(QDFWHG LQ 4<:7/ WKH +HDOWK )DFLOLWLHV 3ODQQLQJ $FW +WKH $FW, FUHDWHG WKH FHUWLILFDWH RI QHHG +&21,
SURJUDP1 7KH $FW¶V SXUSRVH LV WR UHVWUDLQ KHDOWK FDUH FRVWV E\ SUHYHQWLQJ XQQHFHVVDU\ FRQVWUXFWLRQ
RU PRGLILFDWLRQ RI KHDOWK FDUH IDFLOLWLHV DQG WR SURPRWH WKH GHYHORSPHQW RI D FRPSUHKHQVLYH KHDOWK
FDUH GHOLYHU\ V\VWHP WKDW DVVXUHV WKH DYDLODELOLW\ RI TXDOLW\ IDFLOLWLHV/ UHODWHG VHUYLFHV/ DQG HTXLSPHQW
WR WKH SXEOLF/ ZKLOH VLPXOWDQHRXVO\ DGGUHVVLQJ FRPPXQLW\ QHHGV/ DFFHVVLELOLW\/ DQG ILQDQFLQJ1

7KH $FW HVWDEOLVKHG WKH +HDOWK )DFLOLWLHV 3ODQQLQJ %RDUG +6WDWH %RDUG, ZKLFK LV UHVSRQVLEOH IRU
LVVXLQJ SHUPLWV IRU FRQVWUXFWLRQ RU PRGLILFDWLRQ SURMHFWV SURSRVHG E\ RU RQ EHKDOI RI KHDOWK FDUH
IDFLOLWLHV1 7KH 6WDWH %RDUG LV D 480PHPEHU FRPPLVVLRQ DSSRLQWHG E\ WKH *RYHUQRU ZLWK 6HQDWH
FRQILUPDWLRQ1 (LJKW PHPEHUV DUH FRQVXPHU UHSUHVHQWDWLYHV1 6HYHQ DUH SURYLGHU PHPEHUV= WZR
UHSUHVHQWLQJ KRVSLWDOV/ DQG RQH HDFK UHSUHVHQWLQJ QXUVLQJ/ SK\VLFLDQV/ FRPPHUFLDO KHDOWK LQVXUDQFH/
DPEXODWRU\VXUJHU\/ DQG ORQJ0WHUP FDUH1 7KH6HFUHWDU\RI WKH ,OOLQRLV'HSDUWPHQW RI+XPDQ6HUYLFHV
DQG WKH 'LUHFWRUV RI WKH ,OOLQRLV 'HSDUWPHQWV RI 3XEOLF $LG DQG 3XEOLF +HDOWK VHUYH DV H[0RIILFLR
PHPEHUV1 7KH LVVXDQFH RI D SHUPLW UHTXLUHV HLJKW DIILUPDWLYH YRWHV1 7KH ,OOLQRLV 'HSDUWPHQW RI
3XEOLF +HDOWK¶V 'LYLVLRQ RI )DFLOLWLHV 'HYHORSPHQW SURYLGHV VWDII VXSSRUW IRU WKH 6WDWH %RDUG1

&RYHUDJH

)DFLOLWLHV VXEMHFW WR WKH $FW LQFOXGH OLFHQVHG DQG VWDWH0RSHUDWHG= KRVSLWDOV> ORQJ0WHUP FDUH IDFLOLWLHV>
DPEXODWRU\ VXUJHU\ FHQWHUV> DQG DOWHUQDWLYH KHDOWK FDUH PRGHOV1 $OWKRXJK QRW VXEMHFW WR OLFHQVXUH/
GLDO\VLV FHQWHUV DUH DOVR LQFOXGHG LQ WKH SURJUDP1 )DFLOLWLHV RSHUDWHG E\ WKH IHGHUDO JRYHUQPHQW DUH
H[HPSW1 7UDQVDFWLRQV ZKLFK UHTXLUH 6WDWH %RDUG UHYLHZ DUH OLVWHG LQ &KDUW 2QH1
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352*5$0 $&7,216

&21 $SSOLFDWLRQV

'XULQJ ILVFDO \HDU 4<<< +)<<<,/ 467 DSSOLFDWLRQVZHUH UHYLHZHGZLWK SURSRVHG FDSLWDO H[SHQGLWXUHV
WRWDOLQJ '9::PLOOLRQ1 7KH6WDWH%RDUG DSSURYHG 448 DSSOLFDWLRQVZLWK '963PLOOLRQ LQ FDSLWDO FRVWV1
,Q ILVFDO \HDU 5333 +)<33,/ WKH 6WDWH %RDUG UHYLHZHG 463 DSSOLFDWLRQV ZLWK FDSLWDO H[SHQGLWXUHV
WRWDOLQJ ';86PLOOLRQ/ DSSURYLQJ 444 DSSOLFDWLRQV ZLWK ':87PLOOLRQ LQ FDSLWDO FRVWV1 $V &KDUW 7ZR
VKRZV/ EHWZHHQ )<<5 DQG )<33 WKHUH ZHUH 4/64; DSSOLFDWLRQV ZLWK ':1< ELOOLRQ LQ FRVWV> 4/43<
DSSOLFDWLRQV ZLWK '91; ELOOLRQ LQ FRVWV ZHUH DSSURYHG1 &KDUW 7KUHH SURYLGHV LQIRUPDWLRQ RQ SURMHFWV
DSSURYHG IRU ILVFDO \HDUV 4<<< DQG 53331

&+$57 4
7UDQVDFWLRQV 5HYLHZHG E\ WKH 6WDWH %RDUG

&KDQJLQJ WKH VFRSH RU IXQFWLRQDO RSHUDWLRQ RI D IDFLOLW\1

(VWDEOLVKLQJ RU GLVFRQWLQXLQJ D KHDOWKFDUH IDFLOLW\1

(VWDEOLVKLQJ RU GLVFRQWLQXLQJ D VHUYLFH= $FXWH 0HQWDO ,OOQHVV/ %XUQ 7UHDWPHQW/ &DUGLDF &DWKHWHUL]DWLRQ/ +LJK /LQHDU (QHUJ\ 7UDQVIHU/
,QWUDRSHUDWLYH0DJQHWLF5HVRQDQFH ,PDJLQJ/ ,QWHQVLYH&DUH/.LGQH\DQG6HOHFWHG2UJDQ 7UDQVSODQWDWLRQ/0HGLFDO06XUJLFDO23HGLDWULF/1HRQDWDO
,QWHQVLYH&DUH/2EVWHWULFV/2SHQ+HDUW 6XUJHU\/ 3K\VLFDO 5HKDELOLWDWLRQ/ 3RVLWURQ (PLVVLRQ 7RPRJUDSKLF 6FDQQLQJ/5HQDO'LDO\VLV//RQJ07HUP
&DUH/ DQG 7KHUDSHXWLF 5DGLRORJ\1

(VWDEOLVKLQJ D PRGHO XQGHU WKH $OWHUQDWLYH +HDOWK &DUH 'HOLYHU\ $FW= &KLOGUHQ¶V 5HVSLWH &DUH &HQWHU/ &RPPXQLW\0%DVHG 5HVLGHQWLDO
5HKDELOLWDWLRQ &HQWHU/ 3RVW0VXUJLFDO 5HFRYHU\ &DUH &HQWHU/ DQG 6XEDFXWH &DUH +RVSLWDO1

([HPSWLRQV IRU= DFTXLVLWLRQ RI PDMRU PHGLFDO HTXLSPHQW/ DGGLWLRQ RI GLDO\VLV VWDWLRQV WR DQ H[LVWLQJ IDFLOLW\/ FKDQJH RI RZQHUVKLS RI D KHDOWK
FDUH IDFLOLW\/ FRPELQHG IDFLOLW\ OLFHQVXUH/ WHPSRUDU\ XVH RI EHGV IRU GHPRQVWUDWLRQ SURJUDPV/ GLVFRQWLQXDWLRQ RI D KHDOWK FDUH IDFLOLW\ +XQGHU
FHUWDLQ FLUFXPVWDQFHV,/ DQG HTXLSPHQW WR EH DFTXLUHG E\ RU RQ EHKDOI RI D KHDOWK FDUH IDFLOLW\1

([SHQGLWXUHV LQ H[FHVV RI WKH HVWDEOLVKHG PLQLPXPV +FXUUHQWO\ '9/333/333 IRU FDSLWDO H[SHQGLWXUHV DQG PDMRU PHGLFDO HTXLSPHQW> '5/:3</;;6
IRU KHDOWK DQG ILWQHVV FHQWHUV,1

6XEVWDQWLDOO\ LQFUHDVLQJ WKH EHG FDSDFLW\ RI D IDFLOLW\ E\ PRUH WKDQ 43 EHGV RU 43( RI D IDFLOLW\¶V WRWDO EHG FRXQW/ ZKLFKHYHU LV OHVV UHJDUGOHVV
RI FRVW RYHU D WZR0\HDU SHULRG1
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&+$57 5
6WDWH %RDUG $FWLRQV RQ 3HUPLW $SSOLFDWLRQV

)LVFDO $SSOLFDWLRQV $SSOLFDWLRQV $PRXQW $PRXQW $PRXQW 3HUFHQW
<HDU 5HYLHZHG $SSURYHG 5HYLHZHG $SSURYHG 1RW $SSURYHG 1RW $SSURYHG

4<<5 478 45; ' 986/97</37< ' 849/<55/<75 ' 469/:59/43: 54(
4<<6 4<8 4:9 9;8/45:/6:: 96;/348/:47 7:/444/996 :(
4<<7 497 466 4/6;7/<7</5:9 4/54</5<:/4:6 498/985/436 45(
4<<8 4<3 488 4/933/8;4/:64 4/643/9:8/858 5;</<39/539 4;(
4<<9 443 :7 8<6/5;6/46: 857/;36/9<7 9;/7:</776 45(
4<<: 436 ;; 7;5/;;</374 758/639/337 8:/8;6/36: 45(
4<<; 47: 45< 4/355/;65/866 :8:/<44/;48 597/<53/:4; 59(
4<<< 467 448 9::/5;9/38; 95</<6</68: 7:/679/:34 :(
5333 463 444 ;85/8<7/897 :86/:56/694 <;/;:4/536 45(

727$/6 4/64; 4/43< ' :/<86/4<5/:99 ' 9/::9/8<8/8;8 ' 4/4:9/8<:/4;4 48(

&+$57 6
3URMHFWV $SSURYHG 0 )LVFDO <HDUV 4<<< ) 5333

7RWDO 7RWDO
3URMHFW )<<< $PRXQW )<33 $PRXQW 3URMHFWV $PRXQW

$PEXODWRU\ 6XUJHU\ &HQWHUV 6 ' 45/;<6/844 : ' 57/43:/944 43 '6:/334/455
'LDO\VLV &HQWHUV 64 66/667/<75 4< 5</883/4;5 83 95/;;8/457
+RVSLWDOV 99 844/974/:;; 97 937/7;5/<94 463 4/449/457/:7<
,QWHUPHGLDWH &DUH )DFLOLWLHV - 6 3 4 3 7 3
05, 3 3 : 49/365/;8: : 49/365/;8:
1XUVLQJ &DUH )DFLOLWLHV : 65/:43/95< : 8;/9;:/7:6 47 <4/6<;/435
3RVW06XUJLFDO 5HFRYHU\ &DUH &WU 4 47/833 4 4/4;:/<:4 5 4/535/7:4
6KHOWHU &DUH )DFLOLWLHV 7 6</676/<;: 8 4</9:7/639 < 8</34;/5<6

727$/ 448 ' 95</<6</68: 444 :86/:56/694 559 ' 4/6;6/995/:4;

- 7KHVH SURMHFWV ZHUH IRU GLVFRQWLQXDWLRQ DQG KDG QR FRVWV1
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&+$57 7
([HPSWLRQV $SSURYHG 0 )LVFDO <HDUV 4<<< DQG 5333

7RWDO
7\SH )<<< $FTXLVLWLRQ 3ULFH - )<33 $FTXLVLWLRQ 3ULFH - 7RWDO $FTXLVLWLRQ 3ULFH

$GGLWLRQ RI 'LDO\VLV 6WDWLRQV -- 3 3 4 '69/333 4 '69/333
&KDQJH RI 2ZQHUVKLS :; ' 4/493/5:5/67; ;6 ' 4/457/633/:;9 494 ' 5/5;7/8:6/467
&RPELQHG )DFLOLW\ /LFHQVXUH -- 3 3 3 3 3 3
'LVFRQWLQXDWLRQ RI D )DFLOLW\ -- 3 3 3 3 3 3
0DMRU 0HGLFDO (TXLSPHQW - 4 4/97:/79; 8 4:/744/9;: 9 4</38</488
(TXLSPHQW $FTXLUHG E\ D )DFLOLW\ -- 3 3 3 3 3 3
7HPSRUDU\ 8VH RI %HGV -- 3 3 3 3 3 3

727$/6 :< ' 4/494/<4</;49 ;< ' 4/474/:7;/7:6 49; ' 5/636/99;/5;<

- ,QFOXGHV IDLU PDUNHW YDOXH RI OHDVLQJ D IDFLOLW\ RU HTXLSPHQW1
-- ([HPSWLRQ LPSOHPHQWHG RQ $SULO :/ 53331

([HPSWLRQV

7KH 6WDWH %RDUG H[HPSWV IURP SHUPLW WKH IROORZLQJ WUDQVDFWLRQV= DFTXLVLWLRQ RI PDMRU PHGLFDO
HTXLSPHQW +LI WKH HTXLSPHQW ZLOO QRW EH RZQHG E\ RU ORFDWHG LQ D KHDOWK FDUH IDFLOLW\ DQG ZLOO QRW EH
XVHG WR SURYLGH VHUYLFH WR LQSDWLHQWV RI D KHDOWK FDUH IDFLOLW\,/ FKDQJH RI RZQHUVKLS RI D KHDOWK FDUH
IDFLOLW\ +SURYLGHG QR FKDQJH LQ VFRSH/ EHGV/ RU VHUYLFHV RFFXUV,/ GLVFRQWLQXDWLRQ RI D KHDOWK FDUH
IDFLOLW\ +UHVXOWLQJ IURPYROXQWDU\ VXUUHQGHU RI D VXVSHQGHG OLFHQVH RU UHYRFDWLRQ RU GHQLDO RI D OLFHQVH
UHQHZDO,/ FRPELQLQJ WZR RU PRUH H[LVWLQJ KHDOWK FDUH IDFLOLWLHV LQWR RQH OLFHQVH +XQGHU FHUWDLQ
FRQGLWLRQV,> WHPSRUDU\ XVH RI EHGV IRU SXUSRVHV RWKHU WKDQ WKH FDWHJRULHV RI VHUYLFH VSHFLILHG> WKH
DGGLWLRQ RI GLDO\VLV VWDWLRQV WR H[LVWLQJ IDFLOLWLHV LQ SODQQLQJ DUHDV ZKHUH WKH 6WDWH %RDUG¶V LQYHQWRU\
LGHQWLILHV D QHHG IRU DGGLWLRQDO VWDWLRQV> DQG/ SURMHFWV RU WUDQVDFWLRQV +L1H1/ FRUSRUDWH UHVWUXFWXULQJ,
WKDW WKH6WDWH%RDUG GHWHUPLQHV GR QRWZDUUDQW UHYLHZ1 &KDUW )RXU GLVSOD\V WKH H[HPSWLRQV UHYLHZHG
E\ WKH 6WDWH %RDUG/ ZKLOH &KDUW )LYH VKRZV FKDQJH RI RZQHUVKLS DFWLYLW\1

&+$57 8
&KDQJHV RI 2ZQHUVKLS ([HPSWLRQV $SSURYHG E\ WKH 6WDWH %RDUG

)LVFDO /RQJ07HUP 6XUJHU\ 'LDO\VLV
<HDU +RVSLWDOV &DUH )DFLOLWLHV &HQWHUV )DFLOLWLHV 727$/

4<<8 43 94 4 56 <8
4<<9 46 96 < 7 ;<
4<<: 46 <5 6 56 464
4<<; 48 :; < 53 455
4<<< 47 6< < 49 :;
5333 4 :9 7 5 ;6

727$/6 99 73< 68 ;; 8<;
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&+$57 9
3RVW03HUPLW 5HYLHZV DQG &RPSOLDQFH $FWLYLWLHV 0 )< <7 0 <;

)LVFDO $XWKRUL]DWLRQ &RVW 3URJUHVV 2EOLJDWLRQ 3HUPLW 3HUPLW 'HFODUDWRU\ &RPSOLDQFH
<HDU 7R 2EOLJDWH 2EOLJDWLRQV 5HSRUWV 5HSRUWV ([WHQVLRQ 5HQHZDO $OWHUDWLRQ 5XOLQJV 5HSRUWV 7RWDO

<7 448 489 496 7:8 43 58 4: 43 5< 4/333
<8 ;3 <5 496 759 9 53 4: 5 4: ;56
<9 ;4 <8 47; 6<6 43 53 49 45 65 ;3:
<: :: 87 <8 586 6 45 5; 3 < 864
<; 88 89 <6 586 4 54 4< 5 4; 84;
<< ;8 9: 83 535 9 4; 58 7 < 799
33 ;: 434 434 484 3 57 4; 46 7 7<<

727$/6 8;3 954 ;46 5/486 69 473 473 76 44; 7/977

&RPSOLDQFH DQG 0RQLWRULQJ

7KH 6WDWH %RDUGPRQLWRUV SHUPLWV WR HQVXUH SURMHFWV DUH GHYHORSHGZLWKLQ DSSURYHG VFRSH DQG FRVWV1
7KHVH SRVW0SHUPLW DFWLYLWLHV LQFOXGH UHYLHZLQJ= REOLJDWLRQV/ SURJUHVV UHSRUWV/ H[WHQVLRQV/ UHQHZDOV/
DOWHUDWLRQV/ DQG ILQDO FRVW UHSRUWV1 )DLOXUH WR FRPSO\ ZLWK SRVW0SHUPLW UHTXLUHPHQWV PD\ UHVXOW LQ
WKH LVVXDQFH RI VDQFWLRQV DJDLQVW D SHUPLW KROGHU/ DV PDQGDWHG LQ WKH $FW1 &RPSOLDQFH LVVXHV
LQFOXGH= QRW REWDLQLQJ SHUPLWV RU H[HPSWLRQV/ LQFXUULQJ FRVW RYHUUXQV/ REOLJDWLQJ D SURMHFW ZLWKRXW
DXWKRUL]DWLRQ/ DOWHULQJ D SURMHFW ZLWKRXW DSSURYDO/ DQG FRPSOHWLQJ D SURMHFW ZLWKRXW D YDOLG SHUPLW
+&KDUW 6L[,1 ,Q DGGLWLRQ/ GHFODUDWRU\ UXOLQJV DUH LVVXHG E\ WKH 6WDWH %RDUG RQ WKH DSSOLFDELOLW\ RI WKH
$FW DQG WKH UXOHV RI WKH 6WDWH %RDUG1
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27+(5 $&7,9,7,(6

/HJLVODWLRQ

,Q )<<</ WKHUHZHUH WZR OHJLVODWLYH LQLWLDWLYHV FRQFHUQLQJ FR0RSHUDWLYH DJUHHPHQWV 0 6HQDWH %LOO 979
DQG +RXVH %LOO :661 7KH OHJLVODWLRQ SURSRVHG WR DOORZ DJUHHPHQWV EHWZHHQ KHDOWK FDUH SURYLGHUV
IRU GHYHORSPHQW RI VHUYLFHV DQG SURYLGHG DQ H[HPSWLRQ IURP DQWL0WUXVW ODZV LI FHUWDLQ FRQGLWLRQV
ZHUH PHW1 6HQDWH %LOO 979 GLG QRW SDVV WKH ,OOLQRLV *HQHUDO $VVHPEO\1 +RXVH %LOO :66 SDVVHG EXW
ZDV YHWRHG1

'XULQJ )<<</ WKHUH ZDV DGGLWLRQDO OHJLVODWLRQ SURSRVHG ZKLFK DIIHFWHG WKH SURJUDP/ LQFOXGLQJ=

6HQDWH %LOO ;3: DQG +RXVH %LOO 4:<6 ERWK SURSRVHG UHSHDO RI WKH 3ODQQLQJ $FW1 1HLWKHU ELOO
SDVVHG WKH ,OOLQRLV *HQHUDO $VVHPEO\1

+RXVH %LOO 64: +31$1 <403398, 0 DPHQGHG WKH$OWHUQDWLYH+HDOWK &DUH'HOLYHU\$FW WR FUHDWH
WKH &RPPXQLW\0%DVHG 5HVLGHQWLDO 5HKDELOLWDWLRQ &HQWHU $OWHUQDWLYH +HDOWK &DUH 'HOLYHU\
0RGHO1 7KLV PRGHO LV XVHG IRU FOLHQWV ZKR VXIIHUHG VHYHUH EUDLQ WUDXPD DQG UHTXLUH DQ
H[WHQGHG VWD\ LQ D UHKDELOLWDWLRQ FHQWHU/ EXW ZKR QR ORQJHU QHHG DFXWH FDUH1 7KHPRGHO JLYHV
FOLHQWV WKH FKDQFH WR UHFRYHU LQ D IDFLOLW\ ZLWK D KRPHOLNH DWPRVSKHUH ZKLOH VLPXOWDQHRXVO\
OHDUQLQJ LQGHSHQGHQW OLYLQJ VNLOOV1 'XULQJ WKH IDOO RI 4<<</ WKH 6WDWH %RDUG DPHQGHG LWV
DGPLQLVWUDWLYH UXOHV DQG HVWDEOLVKHG QHHG DQG UHYLHZ FULWHULD IRU WKLV PRGHO1 ,Q -XO\ 5333/
WKH 6WDWH %RDUG LVVXHG D &21 WR HVWDEOLVK WKLV PRGHO1

'XULQJ )<33/ 3XEOLF $FW <403:;5ZDV HQDFWHG DQG EHFDPH HIIHFWLYH -XQH </ 53331 7KLV OHJLVODWLRQ
VLJQLILFDQWO\ DPHQGHG WKH 3ODQQLQJ $FW/ LQFOXGLQJ=

,QFUHDVHG WKH FDSLWDO H[SHQGLWXUH DQGPDMRUPHGLFDO HTXLSPHQW WKUHVKROGV IURP '51:PLOOLRQ
DQG '416 PLOOLRQ UHVSHFWLYHO\ WR '9/333/333>

(VWDEOLVKHG DQ H[SHQGLWXUH WKUHVKROG IRU KHDOWK DQG ILWQHVV FHQWHUV +'5/:3</;;6,>

(VWDEOLVKHG D GHILQLWLRQ RI ³QRQ0FOLQLFDO VHUYLFH DUHD´ ZKLFK LQFOXGHV SDUNLQJ UDPSV/
FRPSXWHU V\VWHPV/ GLQLQJ DUHDV/ HGXFDWLRQDO DUHDV/ HWF1 7KHVH WUDQVDFWLRQV DUH QR ORQJHU
VXEMHFW WR UHYLHZ E\ WKH 6WDWH %RDUG>

5HTXLUHV WKH ,OOLQRLV $XGLWRU *HQHUDO WR FRQGXFW DQ DXGLW RI WKH 6WDWH %RDUG1 7KH SXUSRVH
RI WKLV DXGLW LV WR GHWHUPLQH WKH RYHUDOO HIIHFWLYHQHVV RI WKH &21 SURJUDP DQG WR RIIHU
UHFRPPHQGDWLRQV RQ HQKDQFLQJ LWV SHUIRUPDQFH DQG RSHUDWLRQV> DQG/

5HSHDOV WKH 3ODQQLQJ $FW RQ -XQH 63/ 53361
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6WXG\ RQ &RQVROLGDWLRQ DQG &RQYHUVLRQ

'XULQJ WKH 4<<; OHJLVODWLYH VHVVLRQ/ WKH ,OOLQRLV +RXVH RI 5HSUHVHQWDWLYHV SDVVHG +RXVH 5HVROXWLRQ
888 UHTXHVWLQJ WKH 6WDWH %RDUG WR DQDO\]H WKH IRUFHV IRU FRQVROLGDWLRQ DPRQJ KHDOWK FDUH IDFLOLWLHV>
WKH FRQGLWLRQV OLNHO\ WR UHVXOW IURP FRQVROLGDWLRQ> WKH HIIHFW RQ DFFHVV/ TXDOLW\ DQG FRVW> DQG/ WKH
LPSDFW RQ FRQWULEXWLRQV RI DQ HOHHPRV\QDU\ QDWXUH1 7KH 6WDWH %RDUG UHOHDVHG D UHSRUW UHJDUGLQJ
WKHVH LVVXHV LQ 0D\ 4<<<1 7KH VWXG\ FRQFOXGHG WKDW=

0DUNHW IRUFHV LQGLFDWH KHDOWKFDUH V\VWHPV ZLOO FRQWLQXH WR GHYHORS DQG H[SDQG DQG KDYH D
VLJQLILFDQW LPSDFW RQ WKH GHOLYHU\ RI KHDOWK VHUYLFHV LQ ,OOLQRLV1

7KH H[WHQW WR ZKLFK ,OOLQRLV EHFRPHV D VWDWH VHUYHG E\ D IHZ ODUJH KHDOWKFDUH V\VWHPV LV \HW
WR EH GHWHUPLQHG/ DV LV WKH TXHVWLRQ DV WR ZKHWKHU LQGHSHQGHQW DQG VPDOO KHDOWKFDUH IDFLOLWLHV
FDQ VXUYLYH LQ WRGD\¶V KLJKO\ FRPSHWLWLYH KHDOWK FDUH PDUNHW> DQG/

&RQYHUVLRQ RI QRQSURILW IDFLOLWLHV DQG WKH WUDQVIHU RI WKHLU FKDULWDEOH DVVHWV UHPDLQ DQ
LPSRUWDQW SXEOLF SROLF\ PDWWHU WKDW ZDUUDQWV IXUWKHU FRQVLGHUDWLRQ1

/LWLJDWLRQ

7R NHHSPHPEHUV RI WKH ,OOLQRLV*HQHUDO $VVHPEO\ LQIRUPHGRI WKH HIIRUWV RI ,OOLQRLV¶ &21SURJUDP/
WKH 6WDWH %RDUG EHJDQ VXEPLWWLQJ TXDUWHUO\ UHSRUWV RQ OLWLJDWLRQ DFWLYLW\1 7KH ILUVW UHSRUW ZDV
SUHSDUHG LQ -XO\ 4<<<1 7KH PRVW UHFHQW UHSRUW +6HSWHPEHU 5333, LQGLFDWHV WKDW VLQFH -XO\ 4<<5/ 8:
FDVHV ZHUH ILOHG DJDLQVW WKH 6WDWH %RDUG1 2I WKHVH FDVHV/ YLUWXDOO\ HYHU\ MXGLFLDO GHFLVLRQ KDV
DIILUPHG WKH 6WDWH %RDUG¶V DFWLRQ WR JUDQW RU GHQ\ D SHUPLW1

5XOH &KDQJHV

'XULQJ )<<< DQG )<33/ WKH 6WDWH %RDUG PRGLILHG YDULRXV DGPLQLVWUDWLYH UXOHV ZKLFK JRYHUQ WKH
SURJUDP/ LQFOXGLQJ=

0RGLILHG WKH UHTXLUHPHQWV IRU DQ H[HPSWLRQ IRU D FKDQJH RI RZQHUVKLS RI D KHDOWKFDUH
IDFLOLW\ E\ LQFOXGLQJ D UHYLVHG GHILQLWLRQ RI ³FRQWURO RI D KHDOWKFDUH IDFLOLW\1´ (VVHQWLDOO\/
ZKHQ WKH FRQWURO RI D KHDOWKFDUH IDFLOLW\¶V SK\VLFDO SODQW DQG UHODWHG DVVHWV FKDQJHV RU ZKHQ
WKH JRYHUQLQJ FRQWURO RI D KHDOWKFDUH IDFLOLW\ FKDQJHV/ WKLV FRQVWLWXWHV D FKDQJH RI RZQHUVKLS
DQG/ WKXV DQ H[HPSWLRQ LV QHHGHG IURP WKH 6WDWH %RDUG1

5HYLVHG WKH GHILQLWLRQ RI ³6XEVWDQWLDOO\ &KDQJHV WKH 6FRSH RU &KDQJHV WKH )XQFWLRQDO
2SHUDWLRQ RI WKH )DFLOLW\´ E\ VWDWLQJ WKDW D &21 LV UHTXLUHG WR DGG VXUJLFDO FDSDFLW\ RII WKH
OLFHQVHG SUHPLVHV RI D KHDOWKFDUH IDFLOLW\1



:

&KDQJHG WKH QHHG IRUPXOD IRU GLDO\VLV VHUYLFH/ ZKLFK LQFUHDVHG WKH QXPEHU RI VWDWLRQV
DYDLODEOH VWDWHZLGH1

5HSHDOHG WKH UHYLHZ RI WKH /LWKRWULSV\/ 0DJQHWLF 5HVRQDQFH ,PDJLQJ DQG 6XEVWDQFH
$EXVH2$GGLFWLRQ 7UHDWPHQW VHUYLFHV1

(VWDEOLVKHG WKH UHYLHZ RI WKH ,QWUDRSHUDWLYH 0DJQHWLF 5HVRQDQFH ,PDJLQJ VHUYLFH1



;

:KLOH LW LV GLIILFXOW WR HYDOXDWH WKH HIIHFWLYHQHVV RI WKH &21 SURJUDP/ LW LV FOHDU WKH SURJUDP KDV D
SRVLWLYH VHQWLQHO HIIHFW 00 LWV YHU\ H[LVWHQFH GLVFRXUDJHV PDQ\ LPSUXGHQW SURMHFWV1 ,Q DGGLWLRQ/ WKH
QHHG DVVHVVPHQWV PDGH E\ WKH 6WDWH %RDUG DUH KHOSIXO WR WKH KHDOWK FDUH LQGXVWU\ DQG FRQVXPHUV LQ
LGHQWLI\LQJ DUHDV RI QHHG DQG FKDQQHOLQJ UHVRXUFHV LQWR WKHVH DUHDV/ DV ZHOO DV DYRLGLQJ XQQHFHVVDU\
FDSLWDO LQYHVWPHQW LQ DUHDV ZLWK LGHQWLILHG H[FHVV FDSDFLW\1 :KHQ WKHVH IDFHWV DUH FRQVLGHUHG LQ WKH
DJJUHJDWH/ PDQ\ EHQHILWV FDQ EH GHULYHG1 7KHVH LQFOXGH=

7KH 6WDWH %RDUG KDV GLVDOORZHG QHDUO\ '415 ELOOLRQ LQ SURSRVHG FDSLWDO H[SHQGLWXUHV VLQFH
)<<51 7KHVH VDYLQJV KDYH D WDQJLEOH LPSDFW RQ WKH KHDOWK FDUH FRQVXPHU DQG XSRQ
JRYHUQPHQW DQG SULYDWH UHLPEXUVHPHQW SURJUDPV1 1RW RQO\DUH FRQVWUXFWLRQ FRVWV VDYHG/EXW
DGGLWLRQDO H[SHQGLWXUHV WKDW ZRXOG EH LQFXUUHG WR UHWLUH DQ\ ERUURZLQJ WR IXQG VXFK SURMHFWV
DUH VDYHG DV ZHOO DV RSHUDWLQJ FRVWV WKDW DUH QRW LQFXUUHG1 :KHQ WDNLQJ WKHVH DGGLWLRQDO FRVWV
LQWR FRQVLGHUDWLRQ/ WKH VDYLQJV WR WKH KHDOWK FDUH V\VWHP H[FHHGV VHYHUDO ELOOLRQ GROODUV1

&21 DLGV IDFLOLWLHV WR FRQWURO FRVWV E\ HIIHFWLYH SODQQLQJ1 )DFLOLWLHV DUH UHTXLUHG WR GHYHORS
SODQV IRU IXWXUH RSHUDWLRQV ZLWKLQ WKH RYHUDOO IUDPHZRUN RI WKH SURJUDP1 7KLV KHOSV HQVXUH
QHZ VHUYLFHV DQG IDFLOLWLHV DUH GHYHORSHG DV QHHGHG/ EDVHG RQ WKH SXEOLFO\0GHYHORSHG
PHDVXUHV RI FRVW HIIHFWLYHQHVV/ TXDOLW\/ DQG JHRJUDSKLF DQG ILQDQFLDO DFFHVV WR FDUH1

&21 FRQWUROV JURZWK LQ H[FHVV FDSDFLW\ RI WKH KHDOWK FDUH V\VWHP1 2QH DVSHFW LV WKDW WKH
SUROLIHUDWLRQ RI VHUYLFHV DQG UHVRXUFHV ZLWKLQ WKH KHDOWK FDUH V\VWHP DUH FXUWDLOHG1 0DQ\
VWDWHV WKDW DEROLVKHG &21 SURJUDPV H[SHULHQFHG VXEVWDQWLDO GHYHORSPHQW RU H[SDQVLRQ RI
IDFLOLWLHV DQG VHUYLFHV ZLWK QR DVVXUDQFH RU HYLGHQFH WKDW FRVW FRQWDLQPHQW/ TXDOLW\ RI FDUH/
DQG DFFHVV WR VHUYLFHV ZDV PDLQWDLQHG1 ,W VKRXOG DOVR EH QRWHG WKDW &21 LV WKH 6WDWH¶V RQO\
YHKLFOH VSHFLILFDOO\ DLPHG DW FRQWDLQLQJ KHDOWK FDUH FRVWV E\ UHYLHZLQJ FDSLWDO H[SHQGLWXUHV
PDGH E\KHDOWK FDUH IDFLOLWLHV1 &DSLWDO H[SHQGLWXUHV UHSUHVHQW D VXEVWDQWLDO SDUW RI KHDOWK FDUH
FRVWV ZKLFK DUH SDVVHG RQ WR FRQVXPHUV1

)LQDOO\/&21IRVWHUV FRPPXQLW\SDUWLFLSDWLRQ DQG SXEOLF LQYROYHPHQW LQ WKH KHDOWK SODQQLQJ
SURFHVV1 2QH RI WKH FRUH DVSHFWV RI &21 LV WR DOORZ WKH SXEOLF D YRLFH LQ WKH GHYHORSPHQW
RI KHDOWK FDUH IDFLOLWLHV/ VHUYLFHV DQG SURJUDPV1 7KLV SDUWLFLSDWLRQ HQVXUHV WKH SXEOLF LV DZDUH
RI SURSRVHG WUDQVDFWLRQV WKDW FRXOG DIIHFW WKHLU DFFHVV WR KHDOWK FDUH1

:KLOH WKH SRVVLELOLW\ RI UHSHDO ORRPV/ WKH 6WDWH %RDUG LV FRPPLWWHG WR LPSURYLQJ WKH &21 SURFHVV1
7KH 6WDWH %RDUG LV GHGLFDWHG WR ILQGLQJ PRUH DQG EHWWHU ZD\V WR VWUHDPOLQH RXU SURFHVV/ LQFRUSRUDWH
WKH KHDOWK FDUH LQGXVWU\¶V VKLIW IURP IDFLOLW\0EDVHG WR VHUYLFH0EDVHG GHOLYHU\ V\VWHPV/ DQG EHFRPH
PRUH SURDFWLYH WKURXJK HIIHFWLYH KHDOWK SODQQLQJ1 7KH 6WDWH %RDUG EHOLHYHV JRYHUQPHQW SOD\V DQ
LPSRUWDQW UROH LQ WRGD\¶V KHDOWK FDUH HQYLURQPHQW1 1RW RQO\VKRXOG JRYHUQPHQWPRQLWRU DQGPDQDJH
KHDOWK UHVRXUFHV LQ D SUDFWLFDO IUDPHZRUN/ LW DOVR QHHGV WR HQFRXUDJH LQQRYDWLYH DSSURDFKHV WR
LPSURYH DFFHVV/ FRQWDLQ FRVWV/ DQG LQFUHDVH TXDOLW\ IRU DOO FLWL]HQV1
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